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Bite-Size Macro

August 1 marked the end of President Trump’s > Improved clarity in U.S. trade relations lifted
tariff pause, but clarity returned as numerous market sentiment, helping financial markets
bilateral trade agreements were reached ahead close Q3 on a strong note

of the deadlineOn February 1, US imposed a 25% . .

tariff on all imports from Canada and Mexico, Strong corporate earnings and Al-driven

along with an additional 10% tariff on Chinese momentum fueled a broad equity rally, with over

goods 81% of S&P 500 companies beating Q2
estimates. The Dow, S&P 500, and Nasdaq all

US-China trade tensions eased with a 90-day hit record highs, with the Nasdaq jumping 11.2%

truce extension from August 11, capping US in Q3 alone

tariffs at 30% and China’s at 10%

The US Fed cut rates by 25bps in September,
lowering the target range to 4.00 - 4.25%, in
response to signs of labour market weakness.
The Fed signalled up to two more cuts this year

Bite-Size Micro

> US Treasury yields were volatile but
ended Q3 largely unchanged

> In Europe, political instability
deepened as France’s government
collapsed following Prime Minister
Sébastien Lecornu’s resignation, its
5th PM in two years, amid a
worsening debt crisis

Bite-Size Malaysia

> US tariffs on Malaysian exports were > Headline inflation remained below

reduced from an initial 25% to 19% 1.5% throughout Q3, reflecting
effective August 7, a level that is stable cost and demand conditions
comparable to regional peers > BNM cut the OPR by 25bps to

> The 13th Malaysia Plan was unveiled, 2.75% in July, as a pre-emptive
outlining the socio-economic move to support growth amid
roadmap for 2026-2030, focused moderate inflation prospects

on structural transformation and
equitable growth

> GDP remained resilient, expanding
4.4% in Q2 2025, matching Q1's
pace, supported by strong domestic
demand, a robust l[abour market,
and healthy household spending

Outlook & Strategy

> We expect market volatility to persist > Qur outlook on the local bond

in the near term due to external market is broadly neutral, though it
uncertainties could turn positive if growth data

> Within the region, the Malaysian disappoints and prompts a more
equity market continues to stand accommodative policy stance

out, supported by rising FDI, political
stability, attractive valuations,
healthy dividend yields, and a
rebound in domestic consumption

> On the polic%/ front, we do not
anticipate changes to Malaysia’s E
OPR in 2025, given resilient
economic growth and a benign
inflation environment. Beyond 2025,
we expect OPR decisions to be data-
dependent

BOLO: Be On The Lookout

> Global trade uncertainties
> Global growth and inflation
> Geopolitical tensions

> High government debt & fiscal
pressure

Disclaimer: Investing involves risks, including the potential loss of principal. Financial markets are volatile and can fluctuate significantly
in response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for investments made
in emerging markets. Currency risk is the risk that fluctuations in exchange rates may adversely affect the value of a portfolio’s
investments.

The information provided does not take into account the suitability, investment objectives, financial situation, or particular needs of any
specific person. You should consider the suitability of any type of investment for your circumstances and, if necessary, seek professional
advice.

This material, intended for the exclusive use by the recipients who are allowable to receive this document under the applicable laws and
regulations of the relevant jurisdictions, was produced by, and the opinions expressed are those of, Manulife Investment Management as of
the date of this publication and are subject to change based on market and other conditions. The information and/or analysis contained in
this material has been compiled or arrived at from sources believed to be reliable, but Manulife Investment Management does not make
any representation as to their accuracy, correctness, usefulness, or completeness and does not accept liability for any loss arising from the
use of the information and/or analysis contained. The information in this material may contain projections or other forward-looking
statements regarding future events, targets, management discipline, or other expectations, and is only as current as of the date indicated.
The information in this document, including statements concerning financial market trends, are based on current market conditions, which
will fluctuate and may be superseded by subsequent market events or for other reasons. Manulife Investment Management disclaims any
responsibility to update such information.

Neither Manulife Investment Management or its affiliates, nor any of their directors, officers, or employees shall assume any liability or
responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not acting in reliance on the
information contained herein. All overviews and commentary are intended to be general in nature and for current interest. While helpful,
these overviews are no substitute for professional tax, investment, or legal advice. Clients should seek professional advice for their
particular situation. Neither Manulife, Manulife Investment Management, nor any of their affiliates or representatives is providing tax,
investment, or legal advice. This material was prepared solely for informational purposes, does not constitute a recommendation,
professional advice, an offer, or an invitation by or on behalf of Manulife Investment Management to any person to buy or sell any security
or adopt any investment strategy, and is no indication of trading intent in any fund or account managed by Manulife Investment
Management. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.
Diversification or asset allocation does not guarantee a profit or protect against a loss in any market. Unless otherwise specified, all data is
sourced from Manulife Investment Management. Past performance does not guarantee future results.
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