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US equities strengthened in October, with the S&P 500 up 2.30% supported by
easing trade tensions, solid corporate earnings, and lower interest rates.

A softer inflation print enabled the Federal Reserve to cut rates by 25 bps to
3.75%-4.00%.

However, Fed Chair Jerome Powell maintained a cautious stance, stressing
that further easing is not guaranteed at its last FOMC meeting in December.

US—China relations showed tentative improvement, as both countries agreed to
temporary truce in its trade war.

Japan’s TOPIX climbed 6.20% on expectations of continued pro-growth
policies under newly appointed PM Sanae Takaichi.

Asian equities advanced in October, with the MSCI Asia ex-Japan index up
4.50% as risk appetite improved across the region.

Technology-led markets outperformed, driven by sustained optimism around Al
demand and semiconductor supply chains; Taiwan and Korea surged 9.3% and
19.9% respectively.

China lagged regional peers, with the MSCI China index declining 4.0% amid
cautious sentiment ahead of the Fourth Plenum.

Beijing adopted a more supportive tone toward consumption and real estate,
hinting at measured efforts to stabilise growth in these sectors.

The KLCI closed flat at —0.20%, as sentiment remained steady while markets
digested trade-related developments during the ASEAN Summit in Kuala
Lumpur.

Malaysia signed the Agreement on Reciprocal Trade with the United States,
granting 0% tariff access to up to 1,711 Malaysian export products.

The 10-year MGS yield edged higher by 5 bps to 3.50%, following the tabling of
Budget 2026, which was viewed as broadly market neutral.

The government projects GDP growth of 4.0%—4.5% in 2026, supported by
domestic consumption and infrastructure spending.
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US equities closed October on a strong footing, with the S&P 500 rising 2.30% and the tech-heavy Nasdaq
jumping 4.70%, supported by easing trade tensions, a solid earnings season, and lower interest rates.

A milder-than-expected inflation print gave the US Federal Reserve (Fed) confidence to deliver another 25
bps rate cut, bringing the policy rate to 3.75%—-4.00% at its FOMC meeting in October.

However, Fed Chair Jerome Powell struck a more cautious tone, emphasising that further cuts are “not a
given” and reiterating that policy decisions will remain data-dependent. US Treasury yields drifted lower,
with the 10-year yield easing 7 bps to close the month at 4.08%.

Another notable news was the Fed’'s announcement that it will end quantitative tightening (QT) on 1
December 2025—earlier than expected—citing tightening liquidity conditions and sufficient reserve
balances in the banking system. Ending QT removes a source of balance sheet contraction and is
generally supportive of risk assets.

Late in the month, we also saw progress emerged on US-China trade negotiations. While no binding
agreement was reached, sentiment improved after both sides agreed to a temporary trade truce during the
APEC Summit. The US reduced tariffs on fentanyl-related goods from 20% to 10% in exchange for China’s
cooperation on curbing smuggling in the opioid supply chain.

Additionally, the US paused certain “reciprocal tariffs” for one year and delayed the planned 100% tariff on
Chinese exports, while China agreed to increase soybean purchases and postpone new export controls on
rare earth minerals and magnets.

The concessions were modest, but the tone shifted meaningfully. Both governments have committed to
twice-yearly reviews, reducing the risk of sudden policy shocks and providing much-needed clarity to
markets heading into year-end.

Japan stood out as one of the strongest performers in October, with the TOPIX index gaining 6.20%.
Sentiment surged after Sanae Takaichi became Japan’s first female Prime Minister and president of the
Liberal Democratic Party (LDP). A close protégé of former PM Shinzo Abe, she is expected to continue the
pro-growth “Abenomics” playbook—marked by aggressive monetary easing and reflationary fiscal
stimulus.

ASIA

Across the region, the MSCI Asia ex-Japan index rose 4.50% in October. Technology-heavy markets led
gains with Taiwan and Korea vaulting 9.3% and 19.9% respectively, underpinned by continued optimism
around Al and semiconductor supply chain.

China was the regional laggard, with the MSCI China index declining 4.0%. Investor focus centred on the
Fourth Plenum—-Beijing’s closed-door policy meeting that outlines the country’s next 5-year economic
agenda. While policy continuity remained clear, with emphasis on advanced manufacturing, innovation,
and technology self-sufficiency, policymakers struck a notably more supportive tone toward consumption
and the property sector.
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On the domestic front, the KLCI ended October largely unchanged at —0.20%. Sentiment was steady as
markets digested key trade development during the ASEAN Summit in Kuala Lumpur, where U.S.
President Donald Trump met Prime Minister Datuk Seri Anwar Ibrahim.

Malaysia signed the Agreement on Reciprocal Trade with the United States, under which up to 1,711
Malaysian export products will enjoy a 0% tariff, including palm oil, rubber, cocoa, pharmaceutical
components, and aerospace parts. These products collectively represent an estimated USD 5.2 billion
(RM 21.96 billion)—approximately 12% of Malaysia’s exports to the US.

The US administration also indicated that Malaysia would be given favourable consideration in future
semiconductor-related tariff decisions under Section 232, although no details were disclosed.

In the bond market, the 10-year Malaysian Government Securities (MGS) yield rose 5 bps to close at
3.50%. Budget 2026 was tabled and was viewed as broadly market neutral. The government projects GDP
growth of 4.0%—4.5% in 2026, versus 4.0%—4.8% in 2025, reflecting moderation from external headwinds
while domestic consumption and infrastructure spending should remain supportive. Net supply of
government securities is expected to fall to RM77 billion in 2026, down from RMS87 billion in 2025,
providing a supportive backdrop for the bond market.

*kk
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MONTHLY INDEX PERFORMANCE

YTD

Dow Jones Industrial Index 11.80
Nasdaq Composite Index 22.90
S&P 500 Index 16.30
FTSE 100 Index 18.90
Tokyo Stock Price Index 19.60
YTD
MSCI AC Asia (ex-Japan) Index 30.30
FTSE Straits Times Index 16.90
Hang Seng Index 29.20
Shanghai Composite Index 18.00
Shanghai Shenzhen CSI300 Index 17.90
MSCI China Index 33.40
Hang Seng China Enterprise Index 25.80
Taiwan Stock Exchange 22.60
Korean Stock Exchange 71.20
S&P BSE Sensex Index 7.40

Ho Chi Minh Stock Index 29.40
Thailand Stock Exchange Index -2.60
Jakarta Composite Index 15.30
Philippines Composite Index -9.20
| Domestic | YTD
FMBKLCI -2.00
FBM Small Cap -7.20
FBM EMAS Shariah -3.90
FBM Top 100 -4.10
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Our Suite of Offerings
Let AHAM Capital be your wealth partner.

We offer a range of Private Retirement Scheme (PRS) Funds that cater to different risk appetites and ages.

AHAM
Aiiman PRS Shariah
Conservative Fund

AHAM
Aiiman PRS Shariah
Moderate Fund

AHAM
Aiiman PRS Shariah

AHAM PRS AHAM PRS
Conservative Fund Moderate Fund

AHAM PRS

Growth Fund Growth Fund

Default Age
18-44

Default Age Default Age
55 and above 45-54

Default Age
55 and above

Default Age
45-54

Default Age
18-44

Fixed Income:
60% =100% Equity:
0% - 40%

Equity:

S e
Income:
40% - 100%

Equity:
0% - 90%

Fixed Income: Equity:
60%=100% " Equity: 0%=60% 'civod
0% - 40% Income:
40% -100%
Fixed
Income:
10% - 100%

Fixed
Income:
10% - 100%

Scan the QR code or click the link below to learn more

https://aham.com.my/get-in-touch/book-an-appointment

Disclaimer: This article has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”)
specific for its use, a specific target audience, and for discussion purposes only. All information contained within this presentation
belongs to AHAM Capital and may not be copied, distributed or otherwise disseminated in whole or in part without written consent
of AHAM Capital. The information contained in this presentation may include, but is not limited to opinions, analysis, forecasts,
projections and expectations (collectively referred to as “Opinions”). Such information has been obtained from various sources
including those in the public domain, are merely expressions of belief. Although this presentation has been prepared on the basis of
information and/or Opinions that are believed to be correct at the time the presentation was prepared, AHAM Capital makes no
expressed or implied warranty as to the accuracy and completeness of any such information and/or Opinions. As with any forms of
financial products, the financial product mentioned herein (if any) carries with it various risks. Although attempts have been made to
disclose all possible risks involved, the financial product may still be subject to inherent risk that may arise beyond our reasonable
contemplation. The financial product may be wholly unsuited for you, if you are averse to the risk arising out of and/or in connection
with the financial product. AHAM Capital is not acting as an advisor or agent to any person to whom this presentation is directed.
Such persons must make their own independent assessments of the contents of this presentation, should not treat such content as
advice relating to legal, accounting, taxation or investment matters and should consult their own advisers. AHAM Capital and its
affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any other transaction connected
with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this presentation is
intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM Capital
nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of,
contained in or derived from or any omission from this presentation, except liability under statute that cannot be excluded.
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