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KEY HIGHLIGHTS
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* US equities were muted in October, with the S&P 500 index slipping 1.0% as
investors sieved through a raft of economic data and earnings.

* Heightened geopolitical tensions in the Middle East, along with mounting
uncertainty ahead of the US presidential election also kept investors on the
sidelines.

Global  Retail sales rose 0.4% in September, surpassing expectations of 0.3% and showing
a steady resilience in consumer demand despite higher interest rates.
/
\

* In Asia, the MSCI Asia ex-Japan index dropped 4.5%, as the momentum in China
equities lost steam.

* The MSCI China index plunged 5.9%, as investors were underwhelmed by recent
policy announcements from Beijing, which lacked more granular details.

* Nevertheless, the Ministry of Finance reaffirmed its commitment to bolstering the
economy, stressing that the central government retains significant policy flexibility to
stimulate growth.

A

Benchmark KLCI fell 2.9%, following a largely neutral budget announcement.

The absence of punitive measures, such as capital gains or inheritance taxes was a
relief for markets. Though, the introduction of a modest dividend tax came as a
minor surprise, with limited expected impact.

The fiscal deficit is forecasted to narrow to 3.8% of GDP in 2025 from 4.3% in 2024,
with federal government revenue projected to rise to RM340 billion, up from RM322
billion in 2024.
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Monthly Market Review

US equities were muted in October, with the S&P 500 index slipping 1.0% as investors sieved through a raft of
economic data and earnings reports. Heightened geopolitical tensions in the Middle East, along with mounting
uncertainty ahead of the US presidential election also kept investors on the sidelines.

Retail sales rose 0.4% in September, surpassing expectations of 0.3% and showing a steady resilience in
consumer demand despite higher interest rates. Consumer sentiment reached a six-month high, with the
University of Michigan’s final October index rising to 70.5, up from 70.1 in September, and beating the preliminary
reading of 68.9.

Meanwhile, earnings season is in full swing, with major US banks reporting better than anticipated results. In the
tech sector, ASML, a supplier of semiconductor equipment, delivered solid results despite a miss in its 3Q 2024
order book, likely due to delays from Intel, Samsung, and a normalisation of orders from China.

All eyes are on the upcoming US presidential election on 5 November, with betting markets signalling an
increased likelihood of a Trump victory and a potential Republican sweep of Congress and the Senate. Such an
outcome could pave the way for more reflationary policies and higher fiscal spending.

In Asia, the MSCI Asia ex-Japan index dropped 4.5%, as the momentum in China equities lost steam. The MSCI
China index plunged 5.9%, as investors were underwhelmed by recent policy announcements from Beijing, which
lacked more granular details.

Nevertheless, the Ministry of Finance reaffirmed its commitment to bolstering the economy, stressing that the
central government retains significant policy flexibility to stimulate growth.

Back home, the benchmark KLCI fell 2.9%, following a largely neutral budget announcement. The absence of
punitive measures, such as capital gains or inheritance taxes was a relief for markets. Though, the introduction of
a modest dividend tax came as a minor surprise, with limited expected impact.

The fiscal deficit is forecasted to narrow to 3.8% of GDP in 2025 from 4.3% in 2024, with federal government
revenue projected to rise to RM340 billion, up from RM322 hillion in 2024.

Potential sector beneficiaries include consumer stocks, where the minimum wage hike and larger cash handouts
is expected to boost private consumption. Additionally, the tax relief for first-time homebuyers provides a small but
positive catalyst for the property market, aiding demand.

In the local fixed income space, the 10-year Malaysian Government Securities (MGS) yield rose by 21 bps to
close at 3.92%. The government forecasts inflation to climb to between 2.0% and 3.5% in 2025, compared to this
year’s revised range of 1.5% to 2.5%.

The upcoming subsidy rationalisation for RON95 could stoke inflationary pressure. However, the overall impact is
expected to be manageable, as it will directly affect only about 15% of the working population.
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Our Suite of Offerings
Let AHAM Capital be your wealth partner.

We offer a range of Private Retirement Scheme (PRS) Funds that cater to different risk appetites and ages.

AHAM
Aiiman PRS Shariah
Conservative Fund

AHAM
Aiiman PRS Shariah

AHAM
Aiiman PRS Shariah
Growth Fund

AHAM PRS AHAM PRS
Conservative Fund

AHAM PRS
Growth Fund

Moderate Fund Moderate Fund

Default Age
55 and above

Fixed Income:
60%=100% " Equity:
0% = 40%

Default Age
45-54

Equity:

0%=60% " 'rjyeq
Income:
40% =-100%

Default Age
55 and above

Fixed Income:
60% =100% Equity:
0% - 40%

Default Age
45-54

Equity:
OURB0N o

Income:
40% - 100%

Default Age
18-44

Fixed
Income:
10% - 100%

Fixed
Income:
10% =100%

Disclaimer: This article has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”) specific for its
use, a specific target audience, and for discussion purposes only. All information contained within this presentation belongs to AHAM Capital
and may not be copied, distributed or otherwise disseminated in whole or in part without written consent of AHAM Capital. The information
contained in this presentation may include, but is not limited to opinions, analysis, forecasts, projections and expectations (collectively
referred to as “Opinions”). Such information has been obtained from various sources including those in the public domain, are merely
expressions of belief. Although this presentation has been prepared on the basis of information and/or Opinions that are believed to be
correct at the time the presentation was prepared, AHAM Capital makes no expressed or implied warranty as to the accuracy and
completeness of any such information and/or Opinions. As with any forms of financial products, the financial product mentioned herein (if
any) carries with it various risks. Although attempts have been made to disclose all possible risks involved, the financial product may still be
subject to inherent risk that may arise beyond our reasonable contemplation. The financial product may be wholly unsuited for you, if you are
averse to the risk arising out of and/or in connection with the financial product. AHAM Capital is not acting as an advisor or agent to any
person to whom this presentation is directed. Such persons must make their own independent assessments of the contents of this
presentation, should not treat such content as advice relating to legal, accounting, taxation or investment matters and should consult their
own advisers. AHAM Capital and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any
other transaction connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this
presentation is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM
Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of, contained in
or derived from or any omission from this presentation, except liability under statute that cannot be excluded.

WARNING STATEMENT

A copy of the Disclosure Document, Supplemental Disclosure Document (if any) and Product Highlights Sheet ("PHS") can be obtained at
AHAM Asset Management Berhad's ("AHAM Capital") sales offices or at aham.com.my. Investors are advised to read and understand the
contents of AHAM PRS Conservative Fund’'s, AHAM PRS Growth Fund’'s, AHAM PRS Moderate Fund’s, AHAM Aiiman PRS Shariah
Conservative Fund’s, AHAM Aiiman PRS Shariah Growth Fund’s, or AHAM Aiiman PRS Shariah Moderate Fund’s Disclosure Document
dated 22 November 2022, its First Supplemental Disclosure Document dated 30 August 2023 and the corresponding PHS before investing.
There are fees and charges involved when investing in the Fund. Investors are advised to consider and compare the fees and charges as
well of the risks carefully before investing. Investors should make their own assessment of the risks involved in investing and should seek
professional advice, where necessary. The price of units and distribution payable, if any, may go down as well as up and past performance
of the fund should not be taken as indicative of its future performance. The Securities Commission Malaysia has not reviewed this
marketing/promotional material and takes no responsibilities for the contents of this marketing/promotional material and expressly disclaims
all liability, however arising from this marketing/promotional material.
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