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KEY HIGHLIGHTS

* The S&P 500 index posted its strongest May performance since 2020, climbing 5%.

» This surge comes as disinflationary forces seem to be easing, with inflation showing
modest declines.

* Minutes of the Fed’'s May FOMC meeting similarly highlighted the lack of progress
over inflation.

Global » However, Fed Chair Jerome Powell pushed back against the possibility of further
rate hikes which lead to Treasuries rallying.

+ MSCI Asia ex-Japan index rose 1.30% driven by gains in Chinese equities.

* The Hang Seng index and MSCI China index closed 1.80% and 2.10% respectively
lifted by optimism surrounding stimulus measures.

* Regulators announced that the minimum down payment ratios for individuals'
commercial housing mortgages will be lowered to 15% for first-home purchases.

« PBOC announced it would provide 300 billion yuan to financial institutions to lend to
local state-owned enterprises (SOESs) so they can buy unsold apartments that have
already been built.

+ Benchmark KLCI closed 1.30% higher in May, breaking above the 1600-point mark.

- The government embarked on its first subsidy rationalisation measure, removing
the blanket subsidy for diesel.

- As expected, Bank Negara Malaysia (BNM) kept the overnight policy rate (OPR)
unchanged at its policy meeting in May.

b By et o Though, the central bank cited upside risks in growth and inflation due to
withdrawals from EPF Account 3, civil servant wage hike and further subsidy
rationalization.
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Monthly Market Review

Global equities defied the old adage of 'Sell in May and Go Away," achieving notable gains over the month. The
S&P 500 index posted its strongest May performance since 2020, climbing 5%. This surge comes as
disinflationary forces seem to be easing, with inflation showing modest declines in April. The headline consumer
price index (CPI) rose 3.4%, aligning with expectations, while core inflation, excluding food and energy, came in
at 3.6% as forecasted. However, persistent price pressures in rent and services components continued to
contribute to overall inflation.

The minutes of the US Federal Reserve’s May FOMC meeting similarly highlighted the lack of progress over
inflation. Most Fed members expressed a lack of confidence in moving forward with interest rate reductions and
emphasised patience regarding the timing of rate cuts. Despite recent positive inflation readings, Fed members
noted that achieving the 2% target might take time.

Fed Chair Jerome Powell, however, reassured investors by pushing back against the possibility of further rate
hikes. At the same May FOMC meeting, the Fed opted to keep benchmark interest rates unchanged within the
target range of 5.25% - 5.50%.

US Treasury yields retreated in May, with the benchmark 10-Year yield dropping by 18 basis points to settle at
4.50%. Bond markets are anticipating two rate cuts by the end of the year, likely occurring between September
and December.

In Asia, the broader MSCI Asia ex-Japan index rose 1.30% driven by gains in Chinese equities. The Hang Seng
index and MSCI China index closed 1.80% and 2.10% respectively lifted by optimism surrounding stimulus
measures. Regulators announced that the minimum down payment ratios for individuals' commercial housing
mortgages will be lowered to 15% for first-home purchases. This is the lowest down payment policy in the
country’s history, representing a significant easing move in the housing sector.

Furthermore, the People’s Bank of China (PBOC) announced it would provide 300 billion yuan to financial
institutions to lend to local state-owned enterprises (SOES) so they can buy unsold apartments that have already
been built.

The swathe of policy announcements provides a strong signal that Beijing is taking a closer look at the property
market and taking measures to reduce property inventories. It will be important to see a follow-through on
stimulus measures to ensure the recovery can be sustained. This is especially as recent economic data such as
retail sales, manufacturing PMI and investment data disappoint.

Back home, the benchmark KLCI closed 1.30% higher in May, breaking above the 1600-point mark. The broader
FBM 100 index also saw a rise of 2.30%, propelled by foreign inflows. The government embarked on its first
subsidy rationalisation measure, removing the blanket subsidy for diesel. This move is anticipated to save the
government up to RM4 billion annually, which aligns well with its fiscal reform agenda.

The conclusion of the first quarter 2024 results season came in strongly recording an average earnings growth of
24% on a full-year basis. 57% of the Malaysian universe performed in line with forecasts, while 17% exceeded
expectations,

In the local bond market, the 10-year Malaysian Government Securities (MGS) vyield slipped 9 basis points to
settle at 3.89%. As anticipated, Bank Negara Malaysia (BNM) kept the overnight policy rate (OPR) unchanged at
its Monetary Policy Committee (MPC) meeting in May. However, the central bank cited upside risks in growth and
inflation due to withdrawals from Employee Provident Fund (EPF) Account 3. Additionally, the civil servant wage
hike and further subsidy rationalisation measures could further stoke price pressures.
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Our Suite of Offerings
Let AHAM Capital be your wealth partner.

We offer a range of Private Retirement Scheme (PRS) Funds that cater to different risk appetites and ages.

AHAM
Aiiman PRS Shariah
Conservative Fund

AHAM
Aiiman PRS Shariah

AHAM
Aiiman PRS Shariah
Growth Fund

AHAM PRS AHAM PRS
Conservative Fund Moderate Fund

AHAM PRS

Growth Fund Moderate Fund

Default Age
18-44

Default Age Default Age
55 and above 45-54

Default Age Default Age
55 and above 45-54

Default Age
18-44

Fixed Income:
60% = 100% Equity:
0% - 40%

Equity:
0% - 90%

Fixed Income: Equity:
60%=100% " Equity: 0%=60% " 'c. o
0% - 40% Income:

Equity:
O%RB0% o

Income:
40% - 100%

40% =-100%
Fixed
Income:
10% - 100%

Fixed
Income:
10% =100%

Disclaimer: This article has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”) specific for its
use, a specific target audience, and for discussion purposes only. All information contained within this presentation belongs to AHAM Capital
and may not be copied, distributed or otherwise disseminated in whole or in part without written consent of AHAM Capital. The information
contained in this presentation may include, but is not limited to opinions, analysis, forecasts, projections and expectations (collectively
referred to as “Opinions”). Such information has been obtained from various sources including those in the public domain, are merely
expressions of belief. Although this presentation has been prepared on the basis of information and/or Opinions that are believed to be
correct at the time the presentation was prepared, AHAM Capital makes no expressed or implied warranty as to the accuracy and
completeness of any such information and/or Opinions. As with any forms of financial products, the financial product mentioned herein (if
any) carries with it various risks. Although attempts have been made to disclose all possible risks involved, the financial product may still be
subject to inherent risk that may arise beyond our reasonable contemplation. The financial product may be wholly unsuited for you, if you are
averse to the risk arising out of and/or in connection with the financial product. AHAM Capital is not acting as an advisor or agent to any
person to whom this presentation is directed. Such persons must make their own independent assessments of the contents of this
presentation, should not treat such content as advice relating to legal, accounting, taxation or investment matters and should consult their
own advisers. AHAM Capital and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any
other transaction connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this
presentation is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM
Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of, contained in
or derived from or any omission from this presentation, except liability under statute that cannot be excluded.

WARNING STATEMENT

A copy of the Disclosure Document, Supplemental Disclosure Document (if any) and Product Highlights Sheet ("PHS") can be obtained at
AHAM Asset Management Berhad's ("AHAM Capital") sales offices or at aham.com.my. Investors are advised to read and understand the
contents of AHAM PRS Conservative Fund's, AHAM PRS Growth Fund’'s, AHAM PRS Moderate Fund's, AHAM Aiiman PRS Shariah
Conservative Fund’'s, AHAM Aiiman PRS Shariah Growth Fund’s, or AHAM Aiiman PRS Shariah Moderate Fund’s Disclosure Document
dated 22 November 2022, its First Supplemental Disclosure Document dated 30 August 2023 and the corresponding PHS before investing.
There are fees and charges involved when investing in the Fund. Investors are advised to consider and compare the fees and charges as
well of the risks carefully before investing. Investors should make their own assessment of the risks involved in investing and should seek
professional advice, where necessary. The price of units and distribution payable, if any, may go down as well as up and past performance
of the fund should not be taken as indicative of its future performance. The Securities Commission Malaysia has not reviewed this
marketing/promotional material and takes no responsibilities for the contents of this marketing/promotional material and expressly disclaims
all liability, however arising from this marketing/promotional material.
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